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To the Shareholders of Sharjah Group Company P.J.S.C.
T +9714 388 9925
Introduction F +9714 388 9915

We have reviewed the accompanying condensed consolidated interim financial statements of Sharjah
Group Company P.J.8.C. (the “Company”) and its Subsidiary (collectively referred to as the “Group”) as
at September 30, 2020, comprising of the condensed consolidated statement of financial position as at
September 30, 2020 and the related condensed consolidated statement of profit or loss and other
comprehensive income for the three months and nine months periods then ended and the related
condensed consolidated statement of changes in equity and condensed consolidated statement of cash
flows for the nine months period then ended, and related explanatory notes.

Management is responsible for the preparation and fair presentation of this condensed consolidated interim
financial information in accordance with International Accounting Standard 34 Interim Financial Reporting
(“IAS 34”). Our responsibility is to express a conclusion on this condensed consolidated interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interims Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed
consolidated interim financial information consists of making inquiries, primatily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and, consequently, does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial information is not prepared, in all material respects, in accordance
with TAS 34.

Other Matter

The consolidated financial statements of the Group for the year ended December 31, 2019 were audited
by another auditor whose report dated March 24, 2020 expressed an unmodified opinion on those
consolidated financial statements. Furthermore, the condensed consolidated interim financial information
of the Group for the period ended September 30, 2019 was reviewed by another auditor whose review
report dated November 10, 2019 expressed an unmodified conclusion on that condensed consolidated
interim financial information.

CONTRITPING I

GRANT THORNTON _ O@ )
(I P.0.Box: 16203
Osama El Bakry (-g DUBAIUAE. p

Registration No. 935 %, <
Dubai, United Arab Emirates ©4ccos®
November 8, 2020 ol

© 2018 Grant Thornton UAE - All rights reserved. "Grant Thornton” refers to the brand under which the Grant Thornton member firms
provide assurance, tax and advisory services to their clients ond/or refers to cne or more member firms, as the context requires. GTIL
and the member firms ore not a worldwide partnership. GTIL and each member firm is a separate legal entity, Services are delivered
by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate, ene
another and are not liable for one another's acts or omissions.

grantthornton.ae



Sharjah Group Company P.J.8.C. and its Subsidiary
Condensed Consolidated Intetim Financial Information

Condensed consolidated statement of financial position

As at September 30, 2020
September 30, December 31,
Notes 2020 2019
(Unaudited) (Audited)
ASSETS AED AED
Non-current assets
Property and equipment 123,195 135,970
Investment properties 3 198,243,727 198,192,750
Right-of-use assets 4 580,586 679,005
Investments at fair value through other
comprehensive income 5 9,186,895 7,876,390
208,134,403 206,884,115
Current assets
Trade and other reccivables 2,208,498 947,983
Investments at fair value through profit or loss G 356,799 417,744
Cash and bank balances 4,977,090 3,356,838
7,542,387 4,722,565
TOTAL ASSETS 215,676,790 211,606,680
EQUITY AND LIABILITIES
Equity
Share capital 78,901,086 78,901,086
Statutory resetve 31,787,073 31,774,685
Voluntary reserve 12,106,131 12,093,743
Fair value reserve (8,785,442) (10,188,123)
Foreign cutrency translaton reserve (600,112) (490,218)
Retained carnings 33,131,790 29,907,657
Total equity 146,540,526 141,998,830
Non-current liabilities
Employees' end of service benefits 1,253,779 1,149,740
Lease liabilitics 4 484,954 573,897
1,738,733 1,723,637
Current liabilites
Trade and other payables T 38,144,771 38,661,606
Dividends payable 29,141,771 29,110,505
Lease liabilities 4 110,989 112,102
67,397,531 67,884,213
Total liabilities 69,136,264 69,607,850
TOTAL EQUITY AND LIABILITIES 215,676,790 211,606,680

“This condensed consolidated interim financial information was approved and authorised for iss
ifectors on November 8;:2020 and were signed on their behalf by:

~-Board of 5

AL /S csu

M. Ziyad Mahmou
Chairman

d Khairullah Al Haji

Mr. Mohammed Abdullah AF¥3zzan

Chief Executive Officer

The accompanying notes from 1 to 12 form an integral part of this condensed coasolidated interim financial

information.




Sharjah Group Company P.J.S.C. and its Subsidiary
Condensed Consolidated Interim Financial Information

Condensed consolidated statement of profit or loss

and other comprehensive income
For the period ended September 30, 2020

Nine Nine
Three Three months months
months months period period
period ended period ended ended ended
September  September September September
Notes 30, 2020 30, 2019 30, 2020 30, 2019
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
AED AED AED AED
Rental income 2,835,147 2,621,158 7,876,227 7,583,090
Dividend income - - - 24,006
Unrealised gain/ (loss) on
investments at fair value through
profit or loss 4,801 (575,137) (60,014) 331,941
Realised gain on sale of investments
at fair value through profit or loss - 664,763 - 752,518
Administrative and general expenses 8 (1,189,374)  (1,636,908)  (3,534,683) (4,229,069)
Repairs and maintenance expenses (444,245) (287,896)  (1,141,958)  (881,332)
Finance costs (8,214) - (24,643) -
Other income/ (loss) 96,003 (15,831) 133,980 18,227,857
PROFIT FOR THE PERIOD 1,294,118 770,149 3,248,909 21,809,011
Other comprehensive income
Ttems that will never be reclassified to profit
or loss in subsequent periods
Change in fair value of investments
at fair value through other
comprehensive income 1,402,681 - 1,402,681 3,262,176
Ttenss that are or may be reclassified to
profit or loss in subsequent periods
Foreign currency translation reserve 29,523 (37,882) (109,894) (18,854)
Total other comprehensive
income/ (loss) 1,432,204 (37,882 1,292,787 3,243,322
TOTAL COMPRHENSIVE
INCOME FOR THE PERIOD 2,726,322 732,267 4,541,696 25,052,333
Basic and diluted earnings per
share 12 0.016 0.010 0.041 0.276

The accompanying notes from 1 to 12 form an integral part of this condensed consolidated interim financial
information.
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Sharjah Group Company P.J.S.C. and its Subsidiary
Condensed Consolidated Interim Financial Information

Condensed consolidated statement of cash flows
For the period ended September 30, 2020

Nine months  Nine months
period ended  period ended
September 30, September 30,

Notes 2020 2019
(Unaudited) {(Unaudited)
AED AED
OPERATING ACTIVITIES
Profit for the period 3,248,909 21,809,011
Adjustments for non-cash items:
Allowance for expected credit loss of trade receivables 255,761 351,642
Unrealised loss/(gain) on investments classified
at fair value through profit or loss 6 60,014 (331,941)
Realised gain on sale of investments at fair value through
profit or loss - (752,518)
Provision for employees’ end of service benefits 114,736 120,475
Depteciation on right-of-use assets 4 92,593 -
Depreciation on property and equipment 50,659 46,224
Finance costs 24,643 -
Reversal of allowance for expected credit loss of trade
receivables (29,222)

3,818,093 21,242,893
Changes in working capital

Trade and other receivables (1,487,054) {308,041)
Trade and other payables (485,569) (22,714,685)
Cash flow from/(used in) operations 1,845,470 (1,779,833)
Employees’ end of service benefits paid (10,697) (66,689)
Dividends paid - (83,703)
Net cash flow from/(used in) operating activities 1,834,773 (1,930,225)
INVESTING ACTIVITIES
Addition of investment properties (50,977) -
Purchase of property and equipment (38,249) -
Proceeds from sale of investments at fair value through

profit or loss - 2,226,531
Net cash flow (used in) /from investing activities (89,226) 2,226,531
FINANCING ACTIVITY
Lease payments 4 (108,718) -
Net cash flow used in financing activity (108,718) -
Net change in cash and bank balances 1,636,829 296,306
Exchange differences on translating foreign operations (16,577) (3,855)
Cash and bank balances, beginning of period 3,356,838 2,992,679
Cash and bank balances, end of period 4,977,090 3,285,130

The accompanying notes from 1 to 12 form an integral part of this condensed consolidated intetim financial
information.
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Sharjah Group Company P.].S.C. and its Subsidiary
Condensed Consolidated Interim Financial Information

Notes to the condensed consolidated interim financial information
For the period ended September 30, 2020

1 Legal status and principal activities

Sharjah Group Company P.J.5.C. (the "Company") is a public joint stock company, registered in the Emirate
of Sharjah, United Arab Emirates under Emiri Decree number 133/76 dated November 16, 1976. The
registered office of the Company is P. O. Box 5440, Sharjah, United Arab Emirates. The shates of the
Company are traded on the Abu Dhabi Securities Market.

The Company holds the following investment as at September 30, 2020 which has been consolidated in this
condensed interim financial information:

Ownership Country of '
interest operation and
Name of subsidiary 2020 2019 incorporation  Principal activity
0 0 .
Tarfan General Trading and 100%  100%  giaie of Kuwaie  General trading and

Contracting — purchase and
sale of shares and bonds
for Subsidiaty’s sake.

Contracting (Ebrahim Ahmed Al-
Mannaei and Partners) W.L. L

The Subsidiary is a limited liability company incorporated in Kuwait. Two individuals own 2% of the
subsidiary’s share capital for and on behalf of the Company; therefore, no non-controlling interest has been
disclosed.

The principal activities of the Company and its Subsidiary (the “Group”) comptise investing in financial
instruments, real estate, industrial projects and leasing of properties.

2 Summary of significant accounting policies

a) Basis of preparation

The condensed consolidated interim financial information of the Group has been prepared in accordance
with International Accounting Standards 34 Imserim Financial Reporting and does not include all of the
information and disclosutes required in the annual consolidated financial statements in accordance with
International Financial Reporting Standard (IFRS) and should be read in conjunction with the consolidated
financial statements of the Group for the year ended December 31, 2019.

The condensed consolidated interim financial information has been ptepated under the historical cost
convention except for investment properties, investments at fair value through profit or loss and
investments at fair value through other comprehensive income which are stated at their fair value.

Accounting policies, related adjustments, estimates and assumptions adopted for the preparation of this
condensed consolidated interim financial information are the same as those applied in the preparation of
the audited consolidated financial statements for the year ended December 31, 2019.

b) Functional and presentation currency

The condensed consolidated interim financial information has been prepared in Arab Emirates Ditham
(AED), the functional currency of the Group.

The subsidiary determines its own financial currency and its assets and liabilities have been translated into
AED at the closing rate at the reporting date. Income and expenses have been translated into the Group’s
presentation currency at the average rate over the reporting period. Exchange differences are
charged/credited to the condensed consolidated interim statement of other comprehensive income.

c) Basis of consolidation

This condensed consolidated interim financial information incorporates the financial information of the
Company and entity controlled by the Company. Control is achieved where the Company has the power
over the investee, exposure, or rights, to variable returns from its involvement with the investee and the
ability to use its power over the investee to affect the amount of the investor’s returns.




Sharjah Group Company P.J.S.C. and its Subsidiary
Condensed Consolidated Interim Financial Information

Notes to the condensed consolidated interim financial information (continued)
For the period ended September 30, 2020

2 Summary of significant accounting policies (continued)

d) Significant accounting estimates and judgments

The preparation of the condensed consolidated interim financial information in conformity with IAS 34,
requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expenses. Actual results
may differ from these estimates.

The significant judgements made by the management in applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same as those that were applied in preparation of the
consolidated financial statements of the Group as at and for the year ended December 31, 2019.

e) Impact of COVID-19 and current economic scenario

The coronavirus (“COVID-197) has spread across various geographies globally, causing disruption to
business and economic activities. COVID-19 has brought about uncertainties in the global economic
environment. On March 11, 2020, the World Health Organisation ("WHO") officially declared COVID-
19 a global pandemic. The economic fallout of COVID-19 crisis is expected to be significant and is rapidly
evolving at the present time. Therefore, it is challenging now, to predict the full extent and duration of its
existence on the business and economic impact. As the Group is essentially engaged in investing in financial
instruments, real estate and leasing properties, short term impact may be experienced but there is no change
in Management’s going concern assessment or business strategy. The Group has made strategic
management plans specific to its operation and taken measures to manage its liquidity, reducing expenses
and placing non-essential capex plans on hold. The Group is closely monitoring the situation and manages
the business indirect impact resulted from COVID-19 outbreak in order to boost the liquidity.

f) Liquidity risk — unclaimed dividend

During the period, The Securities and Commodities Authority (“SCA”) have issued guidelines in relation
to cash dividends not received by shareholders of local public shareholding companies listed and held by
the companies prior to March 1, 2015. As per the guidelines, as of February 14, 2021, all unclaimed
dividends prior to March 1, 2015 should be transferred to the SCA, which shall be responsible for the
disbursement of the dividends to its shareholders when claimed.

As at September 30, 2020, the unclaimed dividends amounted to AED 29,141,771 (December 31, 2019:
AED 29,110,505).

3 Investment properties

September 30, December 31,

2020 2019

(Unaudited) (Audited)

AED AED

Balance at January 1, 198,192,750 236,237,000
Additions during the petiod/yeatr 50,977 -
Unrealised loss on revaluation of investment properties at fair value - (38,044,250

198,243,727 198,192,750

Investment properties consist of residential tower and buildings, offices and warehouses. It also includes
undeveloped parcels of land.

Fair value

Investment properties are stated at market value based on a valuation carried out by an independent
external valuer as at December 31, 2019.

The fair values have been determined by taking into consideration the discounted estimated net cash flows
and the current lease arrangements, which are entered into on an arm’s length basis. Furthermore, fair
values have also been determined, where relevant, with regard to recent market transactions for similar
properties in the same locations as the Group’s investment propetties.




Sharjah Group Company P.J.S.C. and its Subsidiary
Condensed Consolidated Interim Financial Information

Notes to the condensed consolidated interim financial information (continued)

For the period ended September 30, 2020

4 Leases

Right-of-use assets
The carrying amounts of the Company’s tight-of-use assets are as follow:

September 30, December 31,
2020 2019
(Unaudited) (Audited)
AED AED
Cost

As at January 1, 740,734 740,734
Translation reserve (7,358) =
733,376 740,734

Accumulated depreciation
As at January 1, 61,729 -
T'ranslation reserve (1,532) 153
Charged during the period/year 92,593 61,576
152,790 61,729
Net carrying value as at period/year end 580,586 679,005

Lease liabilities

Lease liabilities are presented in the condensed consolidated statement of financial position as at September

30, 2020 as follows:

September 30, December 31,

2020 2019

(Unaudited) (Audited)

AED AED

Current liabilities 110,989 112,102
Non-current liabilities 484,954 573,897
595,943 685,999

Interest expense on lease liabilities amounted to AED 24,643 (2019: AED 17,701) during the period.

Movement in the lease liabilities duting the period/year are as follows:

September 30, December 31,

2020 2019
(Unaudited) (Audited)
AED AED
As at January 1, 685,999 -
Additions during the period/year - 740,778
Interest chatged for the petiod/year 24,643 17,701
Payment of the principle portion duting the period/year (108,718) (74,184)
Translation reserve (5,981) 1,704
595,943 685,999

5 Investments classified at fair value through other comprehensive income
September 30, December 31,
2020 2019
(Unaudited) (Andited)
AED AED
Quoted investments 7,302,298 5,972,884
Unquoted investments 1,884,597 1,903,506
9,186,895 7,876,390




Sharjah Group Company P.J.S.C. and its Subsidiary
Condensed Consolidated Interim Financial Information

Notes to the condensed consolidated interim financial information (continued)
For the period ended September 30, 2020

5 Investments classified at fair value through other comprehensive income
{continued)

The movement in investments classified at fair value through other comprehensive income is as follows:

September 30, December 31,

2020 2019
(Unaudited) (Audited)
AED AED
As at January 1, 7,876,390 5,366,119
Changes in the fair value 1,402,681 2,490,710
Translation reserve (92,176) 19,561
9,186,895 7,876,390
6 Investments classified at fair value through profit or loss
September 30, December 31,
2020 2019
(Unaudited) (Audited)
AED AED
Quoted investments 264,062 324,076
Unquoted investments 92,737 93,668
356,799 417,744
The movement in investments classified at fair value through profit and loss is as follows:
September 30, December 31,
2020 2019
(Unaudited) (Audited)
AED AED
As at January 1, 417,744 2,558,309
Disposals during the period/year - (2,096,483)
Changes in fair value (60,014) (44,314)
Translation reserve (931) 232
356,799 417,744
7 Trade and other payables
September 30, December 31,
2020 2019
(Unaudited) (Audited)
AED AED
Financial liabilities
Trade payables 381,819 438,089
Provision for claims and other legal expenses 34,900,000 35,901,046
Refundable deposits 916,270 869,270
Accrued expenses 569,423 516,233
Other payables - 23,132
36,767,512 37,797,770
Non-financial liability
Rental income received in advance 1,377,259 863,836
38,144,771 38,661,606




Sharjah Group Company P.].S.C. and its Subsidiary
Condensed Consolidated Interim Financial Information

Notes to the condensed consolidated interim financial information (continued)
For the period ended September 30, 2020

7 Trade and other payables (continued)

Provision for claims and other legal expenses relate to a legal case filed against the Group in December
1999. The Shatjah Union Supreme Court issued its final decision dated January 29, 2019 stating the final
claim amount to be paid shall include the principle and interest equal to the principle amount. The final
claim amount was calculated as AED 42.408 million. The Group reversed the excess provision for claims
and other legal expenses to other income amounting to AED 18.131 million, which was previously based
on an eatlier judgement. During the period ended September 30, 2020, the Group has paid an amount of
AFED 1 million as a partial settlement of these liabilities (Year ended December 31, 2019: AED 6.5 million),
totalling to AED 7.5 million. Hence, the outstanding liability amounted to AED 34.9 million as at
September 30, 2020, including interest (December 31, 2019: AED 35.9 million).

On March 2, 2020, the Group received a legal notice from Shatjah Court and Shatjah Land Department to
attach all propetties of the Group situated in the Emirate of Sharjah, United Arab Emirates. As at
September 30, 2020, the total fair value of all these properties amounted to AED 198.3 million (Note
3). Consequently, the Group has appealed against this notice and requested to limit the attachment to
certain properties with sufficient fair value to cover the outstanding balance.

As of the date of approval of this condensed consolidated interim financial information, there were no
further progresses on the Group’s legal request.

8 Administrative and general expenses
Three months Three months Nine months Nine months
period ended  period ended period ended  period ended
September September 30, September  September 30,

30, 2020 2019 30, 2020 2019
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
AED AED AED AED
Staff costs 520,186 578,831 1,608,561 1,765,395
Salaries and other benefits to Chief 164,158 185,837 556,121 555,929
Executive Officer
Legal and professional fees 122,159 410,957 396,963 690,566
Utlities 111,695 124,854 300,412 350,853
Allowance for expected credit loss
of trade receivables 117,583 158,578 255,761 351,642
Depreciation on right-of-use assets 30,864 - 92,593 -
Depreciation on property and 16,853 15,315 50,659 46,224
equipment
Other benefits expenses for - 6,925 - 31,085
Directors
Rent expense - 36,150 - 108,450
Other expenses 105,876 119,461 273,613 328,925
1,189,374 1,636,908 3,534,683 4,229,069
9 Seasonality of results

The Group’s income consists of rental and investment income. Rental income is not significantly affected
by any seasonal impact as it depends on annual lease contracts which are recognised in the income statement
on a straight-line method and in accordance with different terms of these contracts. In addition, there is
limited fluctuation on the rent rates where the Group’s investment properties are located. Investment
income depends on market conditions, investment activities of the Group and declaration of profit by
investee companies, which are of a seasonal nature. Accordingly, results of investment income for the
petiod ended September 30, 2020 are not comparable to those relating to the comparative period and are
not indicative of the results that might be expected for the year ending December 31, 2020.

10



Sharjah Group Company P.]J.S.C. and its Subsidiary
Condensed Consolidated Interim Financial Information

Notes to the condensed consolidated interim financial information (continued)
For the period ended September 30, 2020

10 Related parties

In the normal course of business, the Group catries on business with other entities which fall within the
definition of a related party in accordance with IFRS.

For the purpose of the condensed consolidated interim financial information, entities are considered to be
related to the Company or the Group if the Company or the Group has the ability, directly or indirectly, to
exercise significant influence over the entities in making financial and operating decisions, or vice versa, or
where the Company or the Group are subject to common control or significant influence.

Compensation of key management personnel

Key management personnel of the Company include the Chief Executive Officer and Directors. Key
management personnel compensation includes the following:

Three months Three months Nine months  Nine months
period ended  period ended period ended  period ended
September 30, September 30, September 30, September 30,

2020 2019 2020 2019
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
AED AED AED AED

Salaries and other short-term
employee benefits 150,568 172,281 515,351 515,260
End of setrvice benefits 13,590 13,556 40,770 40,669
Other expenses for Directors - 6,925 - 31,085

11 Capital commitments

As at September 30, 2020 the Group had capital commitments on the construction of investment propertes
amounting to AED 37,800 (December 31, 2019: AED Nil).

i2 Basic and diluted earnings per share

Three months Three months Nine months Nine months
period ended  period ended period ended  period ended
September 30, September 30, September 30, September 30,

2020 2019 2020 2019

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

AED AED AED AED

Profit for the period 1,294,118 770,149 3,248,909 21,809,011
Weighted average number of shares 78,901,086 78,901,086 78,901,086 78,901,086
Basic and diluted earnings per share 0.016 0.010 0.041 0.276
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