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Ref: DN/A2585/Aug' 19
Independent auditor's report on review of condensed consolidated interim financial statements

To,

Shareholders

Sharjah Group Company P.J.S.C.
P. O. Box: 5440

Sharjah - United Arab Emirates

Introduction

We have reviewed the accompanying condensed consolidated interim financial statements of Sharjah Group
Company P.J.S.C, Sharjah - United Arab Emirates (the "Entity") and its subsidiary (the"Group") which
comprise the condensed consolidated interim statement of financial position as at June 30, 2019 and the
condensed consolidated interim statement of profit or loss and other comprehensive income, condensed
consolidated interim statement of changes in equity and condensed consolidated interim statement of cash flows
for the six month period then ended. Management is responsible for the preparation and fair presentation of this
interim financial information in accordance with IAS 34 - Interim Financial Reporting ("lAS 34"). Our responsibility
is to express a conclusion on this condensed consolidated interim financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2470 Review
of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial information is not prepared, in all material respects, in accordance with
IAS 34.

Other matters

The consolidated financial statements of the group for the year ended December 31, 2018 were audited by
another auditor who expressed an unmodified opinion on those consolidated financial statements on February 28,
2019. Furthermore, the condensed consolidated interim financial information of the group for six month period
ended June 30, 2018 were reviewed by other auditor who expressed an unmodified conclusion on July 18, 2018.
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Sharjah Group Company P.J.S.C.
Sharjah - United Arab Emirates

Corgdensed consolidated interim statement of financial position as at June 30, 2019 (Unaudited)
In Arab Emirates Dirham

June 30, 2019 December 31, 2018
Notes (Unaudited) (Audited)
Assets
Non-current assets
Property and equipment 166,575 197 421
Investment properties 5 236,237,000 236,237,000
Investments at fair value through Other )

Comprehensive Income 6 8,642,615 5,366,119
Total non-current assets 245,046,190 241,800,540
Current assets
Investments at fair value through profit or loss 7 3,217,076 2,558,309
Trade and other receivables 1,187,987 1,168,441
Cash and bank balances 2,897,796 2,992,679
Total current assets 7,302,859 6,719,429
Total assets 252,349,049 248,519,969
Equity and liabilities
Equity
Share capital 78,901,086 78,901,086
Statutory reserve 31,774,685 31,774,685
Voluntary reserve 12,093,743 12,093,743
Fair value reserve (9,416,657) (12,678,833)
Foreign currency translation reserve (497,211) {516,239)
Retained earnings 66,175,768 45 136,906
Total equity 179,031,414 154,711,348
Non-current liabilities
Employees' end of service benefits 1,078,003 1,056,677
Total non-current liabilities 1,078,003 1.056,677
Current liabilities
Trade and other payables 8 42,678,599 63,112,167
Dividends payable 29,561,033 29,839,777
Total current liabilities 72,239,632 92,751,944
Total liabilities 73,317,635 93,808,621
Total equity and liabilities 252,349,049 248,519 969

The accompanying notes form an integral part of these condensed consolidated interim financial statements

The independent auditor's report on review of condensed consolidated interim financial statements is set out
on page 2.

consolidated mtenm\ﬁnancxal statements on pages 3- 11 were approved on| Augl
rs and signed on thelr behaif by

7717 ——

2019 by

Mr. Ziydd Mahmoud Khairullah Al Haj Mr. Mgbsfitmed Abdullah AlWazzan

Chairman Managing Director

s



"SJUSLUSIE]S [BIOUBUL WIIS)UI POIEPIOSUOD pasuapuod asay} jo Jed jeibajul ue wioj sejou BuiAuedwoooe ay |

¥100 €200 0€0°0 192°0
/£1'G01 G61L¥E8°L (6zG'ee6'L) 990°02¢¥2
(Le9'6L0'1L) Loz'se (609'cee'P) v0z'182's
(coz'18lL) 102°82 (ZLo'L) 82061
(9z¥'8¢8) - (2166'192') 9/1292'¢
89¢g'6TL'L ¥66°G08°L 080'86£'C 298'8¢0°12
€/G6'vT £T9' LY v/1'GS 889°cYZ'8L
(920'1L2€) - (zsL'zvl) -
(€01'89¢) (666°c62) (2.£'6€1) (9¢t°c66)
(orz'2LL')) (212°282°1) (88t'801°€) (L91°265°2)
900} GG1'.8 900'tL 6G1'/8
65019 900vC GGS0°L9 900vC
8/9'65 8/v'09. (66.2'82¢) 810°206
LGP'GEY'S 8ve Iev'T 169'661°L 2€6°196'Y
(payipneun)
8102 6102 8102 6102

‘0¢ aunp papua pouad yjuow daiyj

‘0¢ aunp papua pouad yjuow Xxis

Ot

aJeys tod sBuiusea pajnjip pue oiseg

poutad ay} 10y (sso]) ; swosul dAIsusyaldwon jejoi

aniesal uone[suel} Aouaiind ubiaio

§50] 10 J[joid 0] AjUsnbasqns peiSsejoal o4 [JiM jey} Swaj]

awooul saisuayaidwod Jayio ybnoiyy
anjeA Jiej 1e SjusWSaAUl Jo anjea Jie} ul sabueyd

$507J0 Jijoid 0] AjUBnbasqns pajjISSejoal 8q JouU [iM jey) SWsj|

SO10N

aWooul aaIsusyaldwos JsylQ

pouad ayj 1o} 3yoid JoN

awodul JBYI0

SIUSWS|JISS puB SWied 104 SUOISIAOIY
sosuadxs asueusjuliew pue siedoy
sosuadxa oAlBISIuIWPY

JUBWISaAUI Jo Jesodsip uo uieb pasijeey
aUWI0oUl PUBPIAIQG

(1dLA4) ssof Jo jyoid ybnouy}

anjeA lie} 1B sjusWISaAUl uo (sso|)/uieb pasijeaiun
2WOoUL [BJUSY

weydig sajesiwg qesy uj

(penpneun) 610z ‘0¢ dunp papus polad Yjuow Xis 8y} 104

awooul aAIsusayaidwod Jayjo pue ssoj 1o Jjoid Jo JusLale]s WdjUl Pajepljosuod pasuapuo

sejeJiwz qery payun - yelieys
*5°grd Auedwod dnoio yelieyg



‘SJUBWSJE)S [BIOUBUL, WIISUI PBIEPIOSUOD Pasuapuod asay) Jo ted [eibejul ue wioj sajou bulkuedwoooe syt

099'026'v.LL £G¥'88G5'GS (528'4€9) (z8+'668'2) €yL'€60'T) G8O'vLL'LE 980°106'8.L (psipneUN) 8107 ‘'0E BuUNf je se adueleq
(000'528) (000'528) - - - - - UoNjeIaUNWISY SI0108IP JO pleoy
(880°z1€'9) (880'zLc'9) - - - - - SpuspIAI]
(625'5e6'L) 080'86£'C (zL9'1d) (266'L92'%) - - - pouad sy} 10} SWooUl dAISUBYaIdWoD [eJ0 |
{(609'cee'y) - (zLo'Ls) (166'192') - - - awoout sAisusyaIdwod Jaylo
080'86€'2 080'86€£°C - - - - - pouad sy} 10 WOoId
L12'€¥0'v8L L9¥'22€'09 (e12'99%) GLG'z9e'L £r.'€60°C) G89'vLLLE 980'106'8L (peupny) 810z ‘| Aienuer je se souejeq
YLy 1€0'6L1 89/'G/1°99 (LLZ'26V) (159'9L1'8) £y.'€60°C1 G89'v1L'LE 980°'106'8. (psupneuUn) 6102 ‘'0¢ dUNS Je Se aduejeq
990'02€'¥2 298'8e0'1L¢ 820'61 9/1'292'¢ - - - pouad sy} 10} BWIODU] dAISUBYSIAWOD [BJ0 |
y0Z'182'¢ - 22061 9/1'29Z'¢ - - - awooUl sAISUBYBIdWOoD JBYI0
298'8e0'1¢ 298'8e0'LT - - - - - pouad ay} 1o} Joid
8YE LLL PG 906'9€1 Gy (6£2'919) (eeg'8/9'C1) ¢¥2'€60'CL G89'vLL'LE 980°106'8. (paupny) 6102 '} Asenuer Je se adueleq
oAlasal
fanba [e101 sBuiuies uonejsues} aAlasal anI9s3l BAI9SI jendes areys
: pauie}ay Asuduino anjea Jieq Aiejunjop Aonieys :
ubialoy

weyJiq sajediwg qedy uj
(paupneun) 610z ‘0¢ dunf papus pouad yuow XIs 3y 404

Anba u) sabueys jJo Juswajels WiLvuL po)epIjoSLOD pasuapuod

sejeliwg qely papun - yelieys
*9°g'r"d Auedwos dnoug yelieys



Sharjah Group Company P.J.S.C.
Sharjah - United Arab Emirates

Condensed consolidated interim statement of cash flows
For the six month period ended June 30, 2019 (Unaudited)
In Arab Emirates Dirham

Cash flows from operating activities
Net profit for the period
Adjustments for:

Unrealised (gain)/loss on investments at fair value through profit or
loss

Realised gain on investments at fair value through profit or loss
Provision for doubtful debts

Foreign currency translation reserve movement

Provision for employees' end of service benefits

Depreciation on property and equipment

Provision for claims and settlement

Changes in working capital

Trade and other receivables

Trade and other payables

Cash (used in) / generated from operations

Employees' end-of-services benefits paid

Dividends paid

Board of Directors remuneration paid

Net cash (used in) operating activities

Cash flows from investing activities

Purchase of investments at fair value through profit or loss
Proceeds from sale of investments at fair value through profit or loss
Purchase of property and equipment

Purchase of investment property

Net cash from / (used in) investing activities

Net (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of the period

Cash and cash equivalents, end of the period

Cash and cash equivalents
Cash on hand
Cash in banks

Six month
period ended

Six month period
ended June 30,

June 30, 2019 2018
----------------- (Unaudited)--m-=r=n=memnmmun
21,038,862 2,398,080
(907,078) 328,795
(87,755) (1,006)
193,064 91,563
650 (1,369)
78,761 80,447
30,909 32,104
- 742,152
20,347,413 3,670,766
(212,610) (572,095)
(20,433,568) (235,658)
(298,765) 2,863,013
(57,994) (5,050)
(78,744) (6,608,844)
- (875,000)
(435,503) (4,625,881)
- (514,850)
340,620 13,196
- (24,931)
- (545,904)
340,620 (1,072,489)
(94,883) (5,698,370)
2,992,679 7,261,895
2,897,796 1,563,525
25,712 10,349
2,872,084 1,653,176
2,897,796 1,563,525

The accompanying notes form an integral part of these condensed consolidated interim financial statements.



Sharjah Group Company P.J.8.C.
Sharjah - United Arab Emirates

Notes to the condensed consolidated interim financial statements for the six month period ended June
30, 2019 (Unaudited)

1 Legal status and business activities

1.1 Sharjah Group Company P.J.S.C., Sharjah - United Arab Emirates (the "Entity") is a public joint
stock company facilitated under Emiri Decree number 133/76 issued on November 16, 1976. The
trading register was issued by Economic Development Department of Government of Sharjah. The
shares of the Entity are traded on the Abu Dhabi Securities Exchange.

1.2 The principal activities of the Entity comprise of investments in financial instruments, real estate,
industrial projects and leasing of rental properties.

1.3 The registered office of the Entity is located at P.O. Box 5440, Sharjah, United Arab Emirates.

1.4 These condensed consolidated interim financial statements incorporate the operating results of the
Entity's and its subsidiary (collectively referred to as the "Group").

1.5  The Entity controls the following subsidiary as at June 30, 2019 which has been consolidated in these
condensed consolidated interim financial statements:

Country of
Name of subsidiary 2019 2018 operation and Principal activity
incorporation
Tarfan General Trading and  100% 100% State of Kuwait General trading and
Contracting (Ebrahim Ahmed contracting, purchase and sale
Al-Mannaei and Partners) of shares and bonds.

W.LL

The subsidiary is a limited liability company incorporated in Kuwait. Two individuals owns 2% of the
subsidiary's share capital for and on behalf of the Entity; therefore, no non-controlling interest has
been disclosed.

2 Basis of preparation and consolidation
2.1 Basis of preparation

These condensed consolidated interim financial statements have been prepared in accordance with
International Accounting Standard 34 "Interim Financial Reporting” and is presented in Arab Emirates Dirham
(AED) which is the functional currency of the Group.

These condensed consolidated interim financial statements have been prepared on the historical cost basis.
The accounting policies and methods of computation adopted in preparing these condensed consolidated

interim financial statements are consistent with those used in the audited consolidated financial statements
for the year ended December 31, 2018 except for the adoption of the standard as described in note 3.

All aspects of the financial risk management objectives and policies are consistent with those disclosed in the
audited consolidated financial statements for the year ended December 31, 2018.



Sharjah Group Company P.J.S.C.
Sharjah - United Arab Emirates

Notes to the condensed consolidated interim financial statements for the six month period ended June
30, 2019 (Unaudited)

2 Basis of preparation and consolidation (continued)

21 Basis of preparation (continued)

These condensed consolidated interim financial statements do not include all the information required for full
annual consolidated financial statements and should be read in conjunction with the audited consolidated
financial statements for the year ended December 31, 2018.

The consolidated interim result for the six month period ended June 30, 2019 is not necessarily indicative of
the consolidated result that may be expected for the financial year ending December 31, 2019.

The preparation of these condensed consolidated interim financial statements require the management to
make judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, incomes and expenses. Actual results may differ from these
estimates.

In preparing these condensed consolidated interim financial statements, the significant judgements made by
management in applying the accounting policies and the key sources of estimation uncertainty were the
same as those that were applied to the audited consolidated financial statements for the year ended
December 31, 2018.

2.2 Basis of consolidation

The condensed consolidated interim financial statements consolidates the unaudited financial statement of
the subsidiary referred to in Note 1.5, on line by line basis, with unaudited financial statement of the Entity for
the period. All significant inter group investments, receivables, payables and other such transactions are
eliminated on consolidation.

All significant transactions and balances between the Entity and its subsidiary are eliminated.

3 Significant accounting policies

The accounting policies used in the preparation of condensed interim consolidated financial statements are
consistent with those used in the preparation of the annual consolidated financial statements for the year
ended December 31, 2018, except for the adoption of the following new standard effective for the periods
beginning on or after January 01, 2019.

. IFRS 16 Leases

The adoption of the standard did not have a material impact on the group



Sharjah Group Company P.J.S.C.
Sharjah - United Arab Emirates

Notes to the condensed consolidated interim financial statements for the six month period ended June
30, 2019 (Unaudited)
In Arab Emirates Dirham

4 Related party transactions

The Group enters into transactions with other entities that fall within the definition of a related party as
contained in IAS 24, Related party disclosures. Related parties comprise entities under common ownership
and/or common management and control; their partners and key management personnel. There was no
outstanding balance recoverable or payable from/to related parties as at June 30, 2019.

The management decides on the terms and conditions of the transactions and services received/rendered
from/to related parties as well as other charges, if applicable.

a) Key management personnel compensations

June 30, 2019 December 31, 2018
(Unaudited) {(audited)

The compensation of key management personnel is as follows:
Board of directors remuneration - 875,000
Salaries and other short-term employee benefits 342,979 680,972
End of service benefits 27,113 54,585
Other expenses for directors 24,160 101,405
394,252 1,711,962

Board of Directors remuneration

This represents professional fees paid to Group's Directors for serving as the board, and devoting special
time and attention to the business and affairs of the Group. In accordance with the Article no. 169 of UAE
Federal Law no. 2 of 2015, the Group's policy is to recognise the Board of Directors' remuneration as an
appropriation of retained earnings. In the Annual General Meeting held on April 09, 2019, it was approved
that Directors remuneration will not be paid for 2018.

5 Investment properties June 30, 2019 December 31, 2018
(Unaudited) (Audited)
Balance at the beginning of the period / year 236,237,000 247,122,700
Additions during the period / year - 545,904
Changes in fair value unrealised recognised in profit or loss - (11,431,604)
Balance at the end of the period / year 236,237,000 236,237,000

Investment properties consist of residential tower and buildings, offices and warehouses. It also includes
undeveloped parcels of land.

Fair value

Investment properties are stated at fair value based on a valuation carried out by an independent external
valuer as at December 31, 2018.

The fair values have been determined by taking into consideration the discounted estimated net cash flows
and the current lease arrangements, which are entered into on an arm's length basis. Furthermore, fair
values have also been determined, where relevant, with regard to recent market transactions for similar
properties in the same locations as the Group's investment properties.



Sharjah Group Company P.J.S.C.
Sharjah - United Arab Emirates

Notes to the condensed consolidated interim financial statements for the six month period ended June
30, 2019 (Unaudited)
In Arab Emirates Dirham

6 Investments at fair vailue through other June 30, 2019 December 31, 2018
comprehensive income (Unaudited) (Audited)
Quoted investments 6,952,320 3,678,624
Unguoted investments 1,690,295 1,687,495

8,642,615 5,366,119
The movement in investments carried at fair value through other comprehensive income during the year are
as follows:
Balance at the beginning of the period / year 5,366,119 19,443,092
Changes in fair value 3,262,176 (14,041,348)
Translation reserve 14,320 (35,625)
Balance at the end of the period / year 8,642,615 5,366,119

7 Investments at fair value through profit or loss

Quoted investments 3,151,234 2,492,576
Unquoted investments 65,842 65,733
3,217,076 2,558,309

The movement in investments carried at fair value through profit or loss during the year are as follows:

Balance at the beginning of the period / year 2,558,309 2,534,486
Additions during the period / year - 520,425
Disposals during the period / year (340,620) (267,811)
Realised gain on disposal of investment 87,755 -

Change in fair value 907,078 (214,478)
Translation reserve 4,554 (14,313)
Balance at the end of the period / year 3,217,076 2,558,309

8 Trade and other payables

Trade payables 494,788 387,672
Refundable deposits 892,148 843,973
Provision for claims and other legal expenses 39,508,694 60,538,407
Accruals for expenses 387,613 488,967
Rental income received in advance 1,395,356 853,148

42,678,599 63,112,167

Provision for claims and other legal expenses relate to a legal case filed against the Group in December
1999. The verdict on this case dated November 2010 required the Group to pay an amount of AED 21.2
million and interest of 7% on the claimed amount for the period starting June 22, 1992 to the date of
settlement. The claimed amount and interest was fully provided for.

After the initial verdict, the case was contested. The Sharjah Union Supreme Court issued its final decision
dated January 29, 2019 stating that the amount of interest shall be equal to principal amount outstanding.
Therefore the Group reversed the provision for claims and other legal expenses to other income by AED
18.13 million.

10



11

‘sases) Bupelado asay Jopun Sjep UolISod [BIOUBUL JO JUSWSJELS WISl PIJEP]OSUOD PESUSPUOD By} Wol} ‘sieadk
oAl 0} Jeak BUO BAOGE aNp ale (000'Gh :810Z ‘LE Jequeded) 000'GL aFV O} Bununowe eses| aininy ‘Jeak-suo UlyIm anp aie (L0E°0¥S'y :8L0T ‘L€ J1equiadaQ)
189'96/ v 3V O} Bununowe ases| ainyny eyl ‘pus pouad dy} Je sy 'seluadold Juswiseaul 1o} sjusweaibe eses| Buiieisdo snojea ol palsjus sey dnolo syl

Josss se dnoig) - seses| bupeiradO

‘SJUBWSLE]S [eoueUl S,dNoJS) UO SJUBWHIWWOD [ENdES UMOU OU USaQ Sey 818y} ‘61.0¢ ‘0E dunf e sy

SJUBWIILIWOD

‘g1ep Bunlodal Jo se sjuswialels

leueuy s,dnois uo Ajjigel JUsBUNUOD UMOUY JaUl0 OU Usag Sey 21ay) 'SSaUISNg JO 8SIN0J [BULIOU Japun aie yolym suoliebijqo ssauisng Buiobuo ey 104 ydeox3

iy €L S|y 62°C Sl $0°S Si1} 99°92
€¥L0°0 £20°0 0£0°0 192°0
980°106'8. 980°106°8. 980°'L06'8. 980°1L06'8.
89¢'sZL'L ¥66°508°L 080'86€'C 798'8¢0°LZ
A/ AVAD YD 887’801 ¢ 191°266'C
z28'vLL 8218 9¢£0'922 ¥9¥'602
9/1'GlL ysy'slL ¥01'2¢ 6060
06€'9¢ 0519 08.2'¢L 00¢°2L
9/0'9lL 0/9'8 19%'09 091L've
€eL'0p Ge8'cLL €9G'L6 $90°c61
¥69'€ZL oLE‘oLL 060°'GL2 666°G2Z
8GL'L/§ ZeL‘sel 99G'8¢/ 609°6.2
v/6'681 9LE'poL 9/6'/6€ 260°0.¢
£61'609 Z10°08S 906'c/2') v9s‘o8L’L
810z 6102 8102 6102
(peypneun)

‘0¢ aunp papus pouad yjuow 3aiy |

‘0 aunp papua pouad yjuow xig

sapijiqer) Juabunuon

aleys Jod sbBuiuies pan|ip pue oiseq
aleys Jad sbBuiuies psinjip pue oiseg
saJeys Jo Jaquinu abesane pajybiopp

poued auy Joj Jjoid 1N

aseys Jod sBuluiea pajnjip pue siseq

B_BYlo

juswdinba pue Auadold uo uoneosidag

jusy

510108113 10} sesuadxs sujeusq JBYI0

S}gep |NJIQnop 10} UOISIAOL]

saiilN

$99] jeuoissajoud pue [eba

1030811 SAINDSXT 0 sHyauaq Jayjo pue ssuees
S]S00 JElS

sosuadxa sAnessILILpY

¢l

34

ol

6

weyaiq sajesiwg qely uj
(poupneun) 610z ‘0¢ dunp papusd pouad Yjuow Xis ayj 1oy SJUBWIAIE]S [eloUEBUl) WIIdJUI PLJEPI|OSU0D PISUdPUOD ay) 0} S3JON

sejeliwiy qely pajun - yelieys
‘0'g 1 d Auedwog dnoio yelieys





